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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, JANUARY 7, 2003

APPLI CATI ON OF

ROANOCKE GAS COVPANY CASE NO. PUE-2002-00373

For a general increase in rates

FI NAL ORDER

On June 17, 2002, Roanoke Gas Conpany ("Roanoke Gas" or the
"Conpany") filed an application with the State Corporation
Conmi ssion (" Comm ssion”) for a general increase in rates.
Roanoke Gas requested an increase in the Conpany's annua
revenues of $1, 276,206, with rates proposed to go into effect
for service rendered on and after Decenber 1, 2002.

On July 17, 2002, the Conmmi ssion entered an Order for
Notice and Hearing in this matter which docketed the
application; directed the Conpany to publish notice of its
proposed rate increase; scheduled a public hearing for
Decenber 10, 2002, to receive conments from public w tnesses and
evi dence on the application; and established a procedura
schedule for the filing of testinony and exhibits. The
Commi ssion aut hori zed the Conpany to place its proposed rates

into effect on an interimbasis on Decenber 1, 2002, subject to


http://www.state.va.us/scc/contact.htm#General

refund. The Conm ssion appointed a Hearing Exam ner to conduct
all further proceedings in this matter.

On Novenber 27, 2002, Roanoke Gas filed a Motion to Pl ace
Lower Rates into Effect ("Mdtion"). In its Mtion, Roanoke Gas
represented that the Conpany, Comm ssion Staff and the D vision
of Consuner Counsel of the O fice of the Attorney Genera
("Consuner Counsel") agreed to stipulate to an annual revenue
i ncrease of $989, 741, as well as changes to the terns and
conditions in the Conpany's tariff. The Mtion stated that the
proposed Revenue Stabilization Factor, renanmed the Wat her
Normal i zati on Adjustnment ("WNA"), had been nodified to reflect
Commi ssion Staff and Consumer Counsel reconmendations. The
Conmpany included tariff sheets reflecting the change to the
proposed increase in rates and requested that the new rates be
effective for service rendered on and after Decenber 1, 2002.
Roanoke Gas al so included a bond in the anpbunt of $1, 000,000 to
secure the refund of any rates put into effect as of Decenber 1,
2002, that the Conm ssion |ater determ nes are not just and
reasonabl e.

Heari ng Exam ner M chael D. Thomas granted the Mdtion in a
Rul ing entered on Decenber 2, 2002. The Conpany's requested
annual revenue increase of $989, 741, and the requested changes
inits tariff, including the WNA, were placed into effect on

Decenber 1, 2002. The bond securing any possible refunds was



accepted for filing. Finally, Roanoke Gas was directed to keep
accurate detailed accounts of all amounts received under the

i ncreased rates and was advi sed that the Conpany woul d bear the
cost of making any Conm ssion directed refund.

On Decenber 10, 2002, the public hearing was convened w th
appearances by Richard D. Gary, Esquire, on behalf of Roanoke
Gas, Katharine A Hart, Esquire, on behalf of Comm ssion Staff,
and C. Meade Browder, Jr. Esquire, on behalf of Consuner
Counsel. No public wtnesses appeared. For the Conm ssion's
consi deration, Roanoke Gas presented a Stipulation entered into
bet ween t he Conpany, Conm ssion Staff, and Consunmer Counsel that
resol ves all of the issues in dispute between the parties.?

The Hearing Exam ner filed his Report on Decenber 13, 2002.
A copy of the Stipulation was attached to the Report. After
considering the testinony and exhibits admtted into the record,
as well as the Stipulation, the Hearing Exam ner found that the
Conpany's $989, 741 annual increase in revenues is just and
reasonabl e and shoul d be approved by the Conmm ssion.
Additionally, the Hearing Exam ner found that the Conpany's
tariff revisions, including the WNA, nai n extension policy,
reconnection fee, credit card transaction fee, and specified

roundi ng of billing units in each Rate Schedul e, are reasonable

1 The Stipul ation addressed, anong other things, a $989, 741 revenue
requi renent, the WNA, certain filings to be nade by Roanoke Gas, and changes
in the Conpany's tariff.



and shoul d be approved by the Conmi ssion. Finally, the Hearing
Exam ner found that the reporting requirenments set forth in the
Stipulation are reasonable. The Hearing Exam ner recommended

t hat the Comm ssion enter an order adopting the findings of his
Report and approving the proposed revenue increase and
anmendnents to the Conpany's tariff as set forth in the

Stipul ation.

NOW UPON CONSI DERATI ON of the Conpany's application, the
Hearing Exam ner's Report, the Stipulation, and applicable
statutes, the Commi ssion is of the opinion and finds that the
Hearing Exam ner's findings should be adopted, and that Roanoke
Gas' proposed revenue increase and anendnents to the Conpany's
tariff as set forth in the Stipulation should be adopt ed.

Accordingly, IT IS ORDERED THAT:

(1) The findings of the Hearing Exam ner contained in his
Decenber 13, 2002, Report are hereby adopted.

(2) The Stipulation entered into between Roanoke Gas,
Comm ssion Staff, and Consuner Counsel, is hereby approved and
adopt ed.

(3) Roanoke Gas' proposed revenue increase of $989, 741 and
anmendnents to its tariff as set forth in the Stipulation are
her eby approved and adopt ed.

(4) There being nothing further to come before the

Commi ssion in this proceeding, this case shall be renoved from



t he docket and the papers transferred to the file for ended

causes.



